
Previous: 8,061.5 PSEi change: -0.64%

High: 8,083.5 Best: AGI +2.44%

Low: 7,984.4 2nd best: ICT +1.92%

Close: 8,009.9 2nd worst: SECB -2.00%

Val. traded (mn): 3,927.8 Worst: URC -3.88%

Tenor Change Yield Tenor Change Yield

3 months +0.1470 5.4710 5 years +0.0180 6.0610

6 months +0.4080 5.8750 7 years - 6.1930

1 year +0.1580 5.9790 10 years +0.0030 6.3900

2 years +0.0370 5.9990 20 years -0.0260 6.6530

3 years +0.0380 6.0130 30 years +0.0036 6.7295

4 years +0.0300 6.0290

Previous Close Previous Close

PHP/USD 52.110 52.075 EUR/USD 1.1304 1.1304

Tenor Change Yield Tenor Change Yield

3 months +0.0010 2.4253 5 years +0.0302 2.4965

6 months -0.0042 2.4893 10 years +0.0341 2.6877

2 years +0.0205 2.5059 30 years +0.0326 3.0247

Philippine peso

February 13, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities continued to fall as investors repositioned their holdings and took profit. Fixed income yields reversed yesterday's movement, implying

profit taking as the yield curve flattened. The peso showed mild appreciation after trade data showed a narrowing of the deficit year-on-year.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities improved, while the US dollar fell, due to the possible extension of the March 1 deadline for the increase in trade tariffs. US treasury

yields continued to rise as a tentative deal to prevent another government shutdown was reached.
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 The local equities market continued its decline as investors engaged in 
another round of profit-taking activities, repositioning their holdings to more 
speculative issues instead of blue chips. The PSEi closed at 8,009.92       (-
0.64% DoD). 

 Local fixed income yields reversed yesterday's movement by rising at the 
short-end, resulting in flattening of the curve, and implying profit taking after the 
prior fall in yields. On average, the curve rose by 7.42 bps. 

 The Philippine Peso appreciated slightly as yields rose, and after trade data for 
December showed a narrower deficit than one year ago. The trade and fiscal 
deficits continue to be one major factor for potential peso depreciation. The 
USD/PHP pair closed at 52.075 (-0.07% DoD). 

 Philippine Statistics Authority (PSA) released the country's trade deficit which 
narrowed to USD3.752 bn in December, a 5.5% decrease from USD3.972 bn 
last year. The narrowing trade deficit was on the back of merchandise imports 
which fell for the first time in 17 months at USD8.473 bn in December from 
USD9.356 bn same month last year. 

 

 Globe Telecom, Inc. (PSE Ticker: GLO) is raising its capital expenditure 
(capex) by 45% to Php63 bn this year as it continues to expand its network to 
address rising demand for data services. Globe said that the capex will be 
funded by its operating cash and additional debt to be incurred this year. 

 US equities rallied after news broke out that President Trump is willing to extend 
the March 1 deadline for the increase in trade tariffs. A tentative deal to prevent 
another government shutdown also improved investors' sentiment. The DJIA closed 
at 25,425.76 (+1.49% DoD), while the S&P 500 ended at 2,744.73 (+1.29% DoD). 

 European stocks gained led by carmakers as improving news overseas led to a 
more positive outlook for global growth. Investors are also watching out for the 
crucial Brexit meeting this Thursday. The MSCI Europe ended at 122.63 (+0.46% 
DoD). 

 Asian stocks were up ahead of the crucial trade talks this week between high-
ranking US and China officials. A more conciliatory tone from President Trump also 
helped buoy the market. The MSCI APxJ closed at 513.69 (+0.38% DoD). 

 US Treasury yields continued to rise as investors became more optimistic as a 
tentative deal to prevent another government shutdown was reached. On average, 
yields rose 1.90 bps, with the 10-year rising 3.41 bps to 2.6877%. 

 The US Dollar fell as President Trump expressed his willingness to extend the 
March 1 deadline for the next increase in trade tariffs. The DXY ended at 96.7090(-
0.36% DoD). 


